3) Conditions of Systematic Internaliser s Duties to Quote
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4a) Quotes for Equity and Equity-like Instruments

Rules for public quotes for equity and equity-like instruments:

Systematic internalisers shall make public their quotes on a regular and continuous

basis during normal trading hours.

The quotes shall be made public in a manner which is easily accessible to other
market participants on a reasonable commercial basis.

g
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Rules for public and disclosed quotes for equity and equity-like instruments:

Systematic internalisers may decide the size or sizes at which they will quote.
The quote size is at least the equivalent of 10% of standard market size of a

financial instrument.

J
ﬁr a particular financial instrument traded on a trading venue each quote shall )
include a
o firm bid and offer price or prices
o for a size or sizes which could be up to standard market size
@r the class of financial instrument to which the financial instrument belongs. y

The price or prices shall reflect the prevailing market conditions for that financial
instrument.

Systematic internalisers may update their quotes at any time.

Systematic internalisers shall be allowed, under exceptional market conditions, to

i and on the trading obligation for

withdraw their quotes.
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May decide to execute that part of the order which exceeds its quotation
size, provided that it is executed at the quoted price
except where otherwise permitted under the conditions laid down in sub-

flow hereunder.

Order received from
professional client

YES

ransactions where

execution in several

YES

securities is part of

one transaction

NO

different than their quoted

ones

May execute order at prices

Orders are subject t0

conditions other than

'YES————‘T

the current market

price

NO
) 4 \ 4

( Systematic internalisers shall, while complying with Article 27 of \
Directive 2014/65//EU (Obligation to execute orders on terms
most favourable to the client), execute the orders they receive
from their clients in relation to the financial instruments at the
quoted prices at the time of reception of the order.

However, in justified cases, they may execute those orders at a

better price provided that the price falls within a public range

\ close to market conditions. )
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Systematic internaliser shall execute the order at one of the
quoted prices in compliance with Article 28 of Directive
2014/65/EU (Client order handling rules) except where

otherwise permitted under the conditions laid down in sub-

flow hereabove.

gystematic internalisers shall be allowed to decide, on the basis of their commercia?
policy and in an objective nondiscriminatory way, the clients to whom they give
access to their quotes. To that end there shall be clear standards for governing
\ access to their quotes.. y
( Systematic internalisers may refuse to enter into or discontinue business )
relationships with clients on the basis of commercial considerations such
as the client credit status, the counterparty risk and the final settlement of
\ the transaction. y
( In order to limit the risk of exposure to multiple transactions from the )
same client, systematic internalisers shall be allowed to limit in a non-
discriminatory way the number of transactions from the same client which
\ they undertake to enter at the published conditions. y
They may, in a non-discriminatory way and in accordance with Article 28 )
of Directive 2014/65//EU (Client order handling rules), limit the total
number of transactions from different clients at the same time
provided that this is allowable only where the number and/or volume of
\_ orders sought by clients considerably exceeds the norm. )
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